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QUARTERLY CANADIAN ECONOMIC UPDATE 

2008 Fourth Quarter 
 
Our current business planning assumptions, based on a variety of sources, are 

summarised below in order to assist clients with their planning, forecasting and 
budgeting activities. Data shown are actual (A) or estimated (E) as available and 

indicated.  
 

Please note that Market Metrics assumes no liability for any actions taken or 
omitted to be taken on the basis of this information.  
 

2009 Canadian Economic Outlook  
 

While growth of the Canadian economy is slowing, it still outpaces that of the 
U.S. economy and, based on their GDP growth estimates so far, some 
economists think that Canada might avoid a recession in 2009. However, some 

financial institutions now forecast negative GDP growth in the fourth quarter of 
2008 and the first two quarters of 2009. This would satisfy the technical 

definition of a recession. Some economists think there will be a mid-2009 up-
turn with slightly positive growth in the second half of the year; others believe 
that the economy will take longer to recover.  

 
ICT spending -- historically strongly correlated to GDP growth -- can therefore 

be expected to be less than would have been predicted in the first half of 2008 
when economists were pegging next year's Canadian GDP growth at about 2%.  
In 2009 Canadian manufacturers will continue to face low-cost overseas 

competition and a higher USD exchange rate. The impact of the struggling 
automotive sector will continue to be felt, especially in south-western Ontario 

where manufacturing jobs have been rapidly disappearing. Neither the sector 
nor the affected areas of the province appear poised for a rapid recovery. 
Declining U.S. demand for commodities and resources will cause prices of these 

traditional Canadian exports to decline.  
 

Data Table  
 
Parameter 2006 

(Actual) 
2007 

(Actual) 
2008 

(Actual) 
2009 

(Estimate) 

GDP growth (1) 3.1% 2.7% Q1: -0.8% 
Q2: 0.3% 
Q3: 1.5% 
Q4: -1.4% 

2008: 0.7% 

BMO: 0.0% 
Bank of 

Canada: 0.6% 
Conference 
Board: 2.2% 

Global 
Insight: 0.9% 

IMF: 1.2% 
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OECD: -0.6% 
RBC: 0.0% 

Exchange rate (2) Low: $1.1794 
High: $1.0948 

Average: 
$1.341 

Low: $1.1878 
High: $0.9066 

Average: 
$1.0748 

Q1: $1.0042 
Q2: $1.0101 
Q3: $1.0411 

October: 
$1.1847 

$1.1765 to 
$1.2500 

Interest rate (3) Low: 5.25% 
High: 6.00% 

Average: 5.81% 

Low: 6.00% 
High: 6.25% 

Average: 6.10% 

Q1: 5.58% 
Q2: 4.75% 
Q3: 4.75% 

October: 4.00% 

4.00% 

Inflation (4) 2.1% 1.7% Q1: 1.8% 
Q2: 6.1% 
August: 1.7% 

1.6% to 1.7% 

Unemployment rate (5) 6.3% 6.0% Q1: 5.9% 
Q2: 6.1% 

Q3E: 6.1% 

7.0% 

IT salaries (6) Not available Database 
analyst: 
$83,693 
Software 

developer: 
$70,880 
Systems 
analyst: 
$68,575 

Database 
analyst: 
$84,112 
Software 

developer: 
$75,494 
Systems 
analyst: 
$71,469 

+3.0% 
average 
increase 

 
Notes & Sources  
 

1. GDP Growth... Chain-weighted real GDP growth in per cent from BMO Capital 
Markets Economics' "Canadian Economic Outlook". Additional forecasts for 

next year are presented from the Bank of Canada, Conference Board of 
Canada, Global Insight, International Monetary Fund, Organisation for 

Economic Co-operation and Development, and Royal Bank of Canada.  
 

2. Exchange Rate... Present value of United States dollar in Canadian currency 

from the Bank of Canada's "Year Average of Exchange Rates" and "Monthly 
Average of Exchange Rates". Rounded to four decimal places. Quarterly 

values were calculated from BOC data. High and low exchange rates for 
previous years are the maximum and minimum daily noon rates experienced 
that year.  

 
3. Interest Rate... Monthly prime business interest rate in per cent from 

Statistics Canada times series CANSIM V122495. 
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4. Inflation... Twelve-month rate of increase in the total Consumer Price Index 
excluding food, energy and the effect of changes in indirect taxes (core 

inflation rate) in per cent. Data is from Table A1 of the Bank of Canada's 
monthly publication titled "Banking and Financial Statistics", October 2008. 

The next year's estimate is from the Bank of Canada's "Monetary Policy 
Report", October 2008.  
 

5. Unemployment Rate... Unemployment rate in per cent of labour force. Data 
is from Table A2 of the Bank of Canada's monthly publication titled "Banking 

and Financial Statistics", October 2008. The next year's estimate is from BMO 
Capital Markets Economics' "Canadian Economic Outlook".  
 

6. IT Salaries... Data shown are the results of searches performed using the IT 
World Canada "2008 Salary Calculator"; results shown are the total cash 

compensation for staff/technical positions across organizations of all size and 
all industries in Ontario but outside the greater Toronto area (GTA). 
Compensation in 2007 was calculated using year-over-year percentage 

increases.  
 


